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GENERAL INFORMATION

OBJECTIVE AND INVESTMENT POLICY

Company profile

Artemis is a leading UK-based fund manager, offering a range
of funds which invest in the UK, Europe, the US and around
the world.

As a dedicated, active investment house, we specialise in
investment management for both retail and institutional
investors across Europe.

Independent and owner-managed, Artemis opened

for business in 1997. Its aim was, and still is, exemplary
investment performance and client service. All Artemis’
staff share these two precepts — and the same flair and
enthusiasm for fund management.

The firm now manages some £28.5 billion* across a range
of funds, two investment trusts and both pooled and
segregated institutional portfolios.

Our managers invest in their own and their colleagues’ funds.
This has been a basic tenet of the Artemis approach since
the firm started. It means that interests of our fund managers
are directly aligned with those of our investors.

*Source: Artemis as at 31 January 2022.

Fund status

Artemis Institutional UK Special Situations Fund was
constituted by a Trust Deed dated 23 December 2004 and

is an authorised unit trust scheme, belonging to the non-
UCITS retail category, as defined in the Collective Investment
Schemes Sourcebook (‘COLL) of the Financial Conduct
Authority (‘'FCA)) and the Investment Funds Sourcebook
(‘FUND").

At Artemis, we regularly review funds across our range to
ensure we are offering appropriate products to our investors.
Given the Fund's decreasing size, the fixed costs are now
spread over fewer assets, therefore the relative cost to
investors increases. We are presently capping the Fund's
ongoing charges at 0.78% so that investors are not affected
by the reduction in the Fund’s size, but this cannot continue
indefinitely. As a result, we have considered a number of
options for the Fund’s future and have decided that the best
course of action is to close the Fund.

Buying and selling

Units may be bought and sold by contacting the manager
by telephone, at the address on page 5 or via the website
artemisfunds.com. Valuation of the fund takes place
each Dealing Day at 12 noon on a forward pricing basis.
The current list of non-Dealing Days impacting the fund

is published on our website at www.artemisfunds.com/
nondealing-days.

Investors are reminded that past performance is not a
guarantee of performance in the future and that the price of
units and the revenue from them can fall as well as rise.

Objective  The investment objective of the Fund is to provide long-
and term capital growth by exploiting special situations. The
investment Fund invests principally in UK equities and in companies
policy which are headquartered or have a significant part of
their activities in the UK which are quoted on a regulated
market outside the UK. The securities of companies listed,
quoted and/or traded in the UK but domiciled elsewhere
and the securities of companies traded on PLUS may be
included in the portfolio. Income within the portfolio is
accumulated and reinvested. The Fund aims to provide
investors with a total return in excess of that of the FTSE
ALL-Share Index.
The Manager actively manages the portfolio in order to
achieve this objective. Exposure to large, medium and
small companies varies over time, reflecting the Manager's
views on where the greatest performance potential exists.
The Fund may also invest the property in transferable
securities, money market instruments, derivatives
and forward transactions (for the purposes of efficient
portfolio management), deposits and units in collective
investment schemes.

Benchmark FTSE All-Share Index TR

A widely-used indicator of the performance of the UK
stockmarket, in which the fund invests. It acts as a
‘target benchmark’ that the fund aims to outperform.
Management of the fund is not restricted by this

benchmark.



OTHER INFORMATION

Prospectus

Copies of the most recent Prospectus are available free of
charge from the manager at the address on page 5.

Alternative Investment Fund Managers Directive
(‘AIFMD’)

A number of disclosures are required to be made under the
AIFMD as follows:

= Information in relation to the leverage of the fund
is provided in note 15 in the notes to the financial
statements.

= Details of the fund's principal risks and their
management are provided in note 15 in the notes to the
financial statements.

= Details of the monitoring undertaken of the liquidity of
the portfolio is provided in note 15 in the notes to the
financial statements.

= The manager has not entered into any stocklending
agreements, borrowed money against the security of the
fund's investments; or created any charges over any of
the fund’s investments in the year.

= Details of the fund's strategy and policies, administration
arrangements and risk management and monitoring,
required to be made available to investors in the fund
before they invest, are available in its Prospectus.

Any material changes to this information is required to be
reported in the annual accounts.

There have been no material changes from the prior year
to the information above which requires disclosure to
unitholders.

Remuneration

Artemis operates its remuneration policies and practices

at a group level which includes both Artemis Investment
Management LLP and its subsidiary Artemis Fund Managers
Limited (AFML). Details of the group remuneration policies are
available on Artemis’ website artemisfunds.com.

No staff are employed by AFML directly but are employed and
paid by other entities of Artemis. Artemis has apportioned the
total amount of remuneration paid to all 218 Artemis partners
and staff in respect of AFML's duties performed based on

the number of funds. It has estimated that the total amount
of remuneration paid in respect of duties for the fund within
the fund for the year ended 31 December 2020 is £878,452 of
which £416,657 is fixed remuneration and £461,795 is variable
remuneration.

The aggregate amount of remuneration paid to Identified
Staff that is attributable to duties for the fund for the year
ended 31 December 2020 is £262,037. Identified Staff are
those senior individuals whose managerial responsibilities or
professional activities could influence, and have a material
impact on, the overall risk profile of each regulated entity and
the funds it manages. The AFML Code staff are the members
of Artemis’ Management and Executive Committees, certain

fund managers and others in specified roles. This includes
certain individuals who are partners in Artemis Investment
Management LLP.

Tax information reporting

UK tax legislation requires fund managers to provide
information to HM Revenue & Customs ((HMRC') on certain
investors who purchase units in unit trusts. Accordingly, the
fund may have to provide information annually to HMRC on
the tax residencies of those unitholders that are tax resident
outwith the UK, in those countries that have signed up to
the OECD's (‘Organisation for Economic Co-operation and
Development’) Common Reporting Standard for Automatic
Exchange of Financial Account Information (the ‘Common
Reporting Standard’), or the United States (under the Foreign
Account Tax Compliance Act, ‘FATCA).

All new unitholders that invest in the fund must complete

a certification form as part of the application form. Existing
unitholders may also be contacted by the Registrar should
any extra information be needed to correctly determine their
tax residence. Failure to provide this information may result
in the account being reported to HMRC.

For further information, please see HMRC's Quick Guide:
Automatic Exchange of Information —information for
account holders: gov.uk/government/publications/exchange-
of information- account-holders.

Value assessment

Artemis Fund Managers Limited (AFML) has conducted a
detailed assessment on whether its funds are providing value to
unitholders in response to newly introduced regulations. AFML
must publish publicly on an annual basis, a statement setting
out a summary of the outcome of the process and whether or
not AFML believes the payments out of the scheme property
are justified in the context of the overall value delivered to
unitholders. Composite reports on Assessment of Value have
been published via the website artemisfunds.com.
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STATEMENTS OF RESPONSIBILITIES

Statement of the Depositary’s Responsibilities in
Respect of the Scheme and Report of the Trustee to the
Unitholders of the Artemis Institutional UK Special
Situations Fund (“the Trust”) for the Year Ended 31
December 2021.

The Trustee in its capacity as Trustee of Artemis Institutional UK
Special Situations Fund must ensure that the Trust is managed
in accordance with the Financial Conduct Authority’s Collective
Investment Schemes Sourcebook, the Financial Services and
Markets Act 2000, as amended, (together “the Regulations”), the
Trust Deed and Prospectus (together “the Scheme documents”)
as detailed below.

The Trustee must in the context of its role act honestly, fairly,
professionally, independently and in the interests of the Trust
and its investors.

The Trustee is responsible for the safekeeping all of custodial
assets and maintaining a record of all other assets of the Trust
in accordance with the Regulations.

The Trustee must ensure that:

= the Trust’s cash flows are properly monitored and that cash
of the Trust is booked in cash accounts in accordance with
the Regulations;

= the sale, issue, repurchase, redemption and cancellation of
units are carried out in accordance with the Regulations;

= the value of units of the Trust are calculated in accordance
with the Regulations;

= any consideration relating to transactions in the Trust's
assets is remitted to the Trust within the usual time limits;

= the Trust'sincome is applied in accordance with the
Regulations; and

= theinstructions of the Alternative Investment Fund
Manager (‘the AIFM’) are carried out (unless they conflict
with the regulations).

The Trustee also has a duty to take reasonable care to ensure
that the Trust is managed in accordance with the Regulations
and the Scheme documents of the fund in relation to the
investment and borrowing powers applicable to the Trust.

Having carried out such procedures as we consider necessary
to discharge our responsibilities as Trustee of the Trust, it is
our opinion, based on the information available to us and the
explanations provided, that, in all material respects the Trust,
acting through the AIFM:

(i) has carried out the issue, sale, redemption and cancellation,
and calculation of the price of the Trust's units and the
application of the Trust's income in accordance with the
Regulations and the Scheme documents of the Trust; and

(i) has observed the investment and borrowing powers and
restrictions applicable to the fund in accordance with the
Regulations and Scheme documents of the Trust.

J.P. Morgan Europe Limited
Bournemouth
9 March 2022

Statement of the manager’s responsibilities

COLL and FUND requires the manager to prepare financial
statements for each annual accounting period which give a
true and fair view of the financial affairs of the fund and of its
revenue and expenditure for the year.

In preparing the financial statements the manager is required
to:

(i) select suitable accounting policies and then apply them
consistently;

(ii) comply with the disclosure requirements of the
Statement of Recommended Practice for Authorised Funds
issued by the Investment Management Association in May
2014 ('SORP’);

(iii) follow applicable accounting standards;

(iv) keep proper accounting records which enable it to
demonstrate that the financial statements as prepared
comply with the above requirements;

(v) make judgements and estimates that are reasonable and
prudent; and

(vi) prepare the financial statements on the going concern
basis unless it is inappropriate to presume that the fund will
continue in operation.

For reasons stated in Note 1 (a) to the financial statements,
financial statements have not been prepared on a going
concern basis.

The manager is responsible for the management of the fund
in accordance with its Trust Deed, Prospectus, COLL and
FUND.

The manager is also responsible for taking reasonable
steps for the prevention and detection of fraud and other
irregularities.

Report of the manager

We hereby approve the Manager’s Report and Financial
Statements of the Artemis Institutional UK Special Situations
Fund for the year ended 31 December 2021 on behalf of
Artemis Fund Managers Limited in accordance with the
requirements of COLL and FUND as issued and amended by
the FCA.

M J Murray L E Cairney
Director Director
Artemis Fund Managers Limited

London

9 March 2022



AUDITOR'S REPORT

Independent auditor’s report to the unitholders of
the Artemis Institutional UK Special Situations Fund

Opinion

We have audited the financial statements of Artemis
Institutional UK Special Situations Fund (“the Fund") for
the year ended 31 December 2021, which comprise the
Statement of Total Return, the Statement of Change in Net
Assets Attributable to Unitholders, the Balance Sheet, the
related notes and the Distribution Tables, and the accounting
policies of the Fund, which include a summary of significant
accounting policies. The financial reporting framework that
has been applied in their preparation is applicable law and
United Kingdom Accounting Standards including FRS 102
‘The Financial Reporting Standard applicable to the UK and
Republic of Ireland’ (United Kingdom Generally Accepted
Accounting Practice).

In our opinion, the financial statements:

= give atrue and fair view of the financial position of the
Fund as at 31 December 2021 and of the net revenue and
the net capital gains on the scheme property of the Fund
for the year then ended; and

= have been properly prepared in accordance with United
Kingdom Generally Accepted Accounting Practice.

Basis for opinion

We conducted our audit in accordance with International
Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further
described in the Auditor’s responsibilities for the audit of
the financial statements section of our report below. We
are independent of the Fund in accordance with the ethical
requirements that are relevant to our audit of the financial
statements in the UK, including the Financial Reporting
Council's (the “FRC") Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these
requirements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter — Financial statements prepared
on a break-up basis

We draw attention to Note 1(a) to the financial statements
which explains that the Manager closed the Fund to
investors on 2 March 2022 and therefore does not consider
it to be appropriate to adopt the going concern basis

of accounting in preparing the financial statements.
Accordingly, the financial statements of the Fund have been
prepared on a break-up basis. Our opinion is not modified in
this respect of this matter.

Other information

The other information comprises the information included in
the Annual Report other than the financial statements and

our auditor’ report thereon. The Manager is responsible for
the other information contained within the Annual Report.

Our opinion on the financial statements does not cover

the other information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of
assurance conclusion thereon.

Our responsibility is to read the other information and,

in doing so, consider whether the other information is
materially inconsistent with the financial statements or

our knowledge obtained in the audit or otherwise appears
to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that
there is a material misstatement of the other information, we
are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the rules of
the Collective Investment Schemes Sourcebook of

the Financial Conduct Authority (the “FCA”)

In our opinion:

= the financial statements have been properly prepared
in accordance with the Statement of Recommended
Practice relating to Authorised Funds, the rules of the
Collective Investment Schemes Sourcebook of the FCA
and the Trust Deed; and

= there is nothing to indicate that adequate accounting
records have not been kept or that the financial
statements are not in agreement with those records; and

= the information given in the Manager's report for the
financial year for which the financial statements are
prepared is consistent with the financial statements.

Matters on which we are required to report by
exception

We have nothing to report in respect of the following matter
in relation to which the Collective Investment Schemes
Sourcebook of the FCA requires us to report to you if, in our
opinion:
= we have not received all the information and
explanations which, to the best of our knowledge and
belief, are necessary for the purposes of our audit.

Responsibilities of the Manager

As explained more fully in the Manager's responsibilities
statement set out on page xx, the Manager is responsible
for the preparation of the financial statements and for being
satisfied that they give a true and fair view, and for such
internal control as the Manager determines is necessary to
enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.



In preparing the financial statements, the Manager is
responsible for assessing the Fund's ability to continue as

a going concern, disclosing, as applicable, matters related

to going concern and using the going concern basis of
accounting unless the Manager either intends to wind up or
terminate the Fund or to cease operations, or has no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial
statements

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error,

and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not
a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial
statements.

Explanation as to what extent the audit was
considered capable of detecting irregularities,
including fraud

Irregularities, including fraud, are instances of non-
compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect
irregularities, including fraud. The risk of not detecting a
material misstatement due to fraud is higher than the risk of
not detecting one resulting from error, as fraud may involve
deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion. The extent to
which our procedures are capable of detecting irregularities,
including fraud is detailed below. However, the primary
responsibility for the prevention and detection of fraud rests
with both those charged with governance of the entity and
management.

Our approach was as follows:

= \We obtained an understanding of the legal and regulatory
frameworks that are applicable to the Fund and
determined that the most significant are United Kingdom
Generally Accepted Accounting Practice (UK GAAP),
Investment Management Association’s Statement of
Recommended Practice (IMA SORP), the FCA Collective
Investment Schemes Sourcebook, the Fund’s Trust Deed
and the Prospectus.

= We understood how the Fund is complying with those
frameworks through discussions with the Manager
and the Fund’s administrator and a review of the Fund's
documented policies and procedures.

= We assessed the susceptibility of the Fund's financial
statements to material misstatement, including how
fraud might occur by considering the risk of management
override, specifically management’s propensity to
influence revenue and amounts available for distribution.
We identified fraud risks with relation to the incomplete

or inaccurate income recognition through incorrect
classification of special dividends and the resulting
impact to amounts available for distribution. We tested
the appropriateness of management's classification of a
sample of special dividends as either a capital or revenue
return.

= Based on this understanding we designed our audit
procedures to identify non-compliance with such laws
and regulations. Our procedures involved review of the
reporting to the Manager with respect to the application
of the documented policies and procedures and review
of the financial statements to test compliance with the
reporting requirements of the Fund.

= Due to the regulated nature of the Fund, the Statutory
Auditor considered the experience and expertise of
the engagement team to ensure that the team had the
appropriate competence and capabilities to identify non-
compliance with the applicable laws and regulations.

A further description of our responsibilities for the audit of
the financial statements is located on the

Financial Reporting Council's website at https://www.frc.org.
uk/auditorsresponsibilities . This description forms part of our
auditor’s report.

Use of our report

This report is made solely to the Fund’s unitholders, as a body,
pursuant to Paragraph 4.5.12 of the rules of the Collective
Investment Schemes Sourcebook of the FCA. Our audit

work has been undertaken so that we might state to the
Fund's unitholders those matters we are required to state to
them in an auditor’s report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Fund and the Fund’s
unitholders as a body, for our audit work, for this report, or for
the opinions we have formed.

Ernst & Young LLP
Statutory Auditor
Edinburgh

9 March 2022



INVESTMENT REVIEW

= Omicron's emergence hurt our hospitality and travel
stocks in the second half of the year.

= We suspect these companies will actually benefit from
Covid-related dislocations over the long term.

= The banking sector is looking interesting for the first time
in 25 years.

2021 was a ‘start-stop’ year

In our annual report covering 2020, we highlighted the risk of a
‘start-stop’ economic environment in which restaurants, pubs
and cinemas reopen for a few months only to close again as new
data points on the virus emerged. We wrote that report when the
Delta variant was taking control. As we write this one, Omicron
is the latest word everyone is already bored of hearing. One

big difference compared to this time last year is that the vast
majority of us are now triple-jabbed rather than un-jabbed. This
supported the maintenance of some level of normality within
the economy even as Omicron swept through society. And the
evidence so far is that, although more transmissible than earlier
variants, it does not appear to be as hard on the system. So book
those flights, drink that beer and party like its 19997

We hope so.

The effects of the pandemic took their toll on the
fund in the second half of the year

In our interim report, we suggested that, given the strong
upward moves markets had made to that point and with signs
of inflationary pressures building, the best of the year was
likely behind us. That prognosis proved to be correct. For the
year as a whole, the fund was up 17.0%* against a benchmark
return of 18.3%*. And while we outperformed the market in
the first half of the year, we underperformed in the second
half. That underperformance primarily came from the same
stocks that had driven our strong outperformance over the
preceding 12 months.

The final quarter of the year was particularly tough, reflecting
the impact the Omicron variant had on our hospitality and
travel holdings. Jet2, JD Wetherspoon and WH Smith bore the
full brunt of the blast, but any stock which had the potential
to be impacted by another lockdown suffered. There were,
meanwhile, renewed worries about the impact of the virus on
the availability of labour and the supply of products.

Although we were frustrated with the fund's performance
over the year, we were pleased with the operational
performance of our holdings. So please don't blame the
management teams of our companies for our short-term
underperformance; blame us.

Past performance is not a guide to the future.

We retain those holdings that suffered most from
Covid-inspired worries

We believe our well-financed holdings will actually benefit from
the dislocations the pandemic triggered over the longer term. As
we have always noted, the impact of temporary closures will be
to reduce capacity further across the various hospitality sectors.
The investments we made in these sectors were never merely
about the reopening of hospitality after the pandemic: they were
about investing in companies whose long-term competitive
positions would improve as we get back to normality. So, while
there will be some short-term impact on earnings from Omicron
(especially as government policy changed around the key
Christmas trading period), we retain these holdings. The good
news is their share prices started to pick up towards the year end
as these factors became more accepted.

Consumer spending should hold up despite the rising

cost of living

There has been much discussion about the impact the rising
cost of living will have on consumer spending. Clearly, energy
prices and the prices of most everyday items are going up. In
general, however, consumers exit 2021 with stronger balance
sheets and average earnings are rising nicely. With household
spending falling sharply below its long-term trend in 2021, bank
deposits rose.

Over the past two years, consumers have been deprived of
their favoured pastimes. So as restrictions are lifted, we expect
spending on leisure activities to increase — and we continue to
hold decent weightings in the consumer service sector.

Chart 1: Restrictions have curbed household spending.
Annual household expenditure (Ebn)
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Our holdings in gaming companies were the other
major area of pain

In part, this was due to their strong performance during the
depths of the pandemic. As restrictions ease, people will move

* Source: Lipper Limited/Artemis, accumulation units, in sterling with income reinvested to 31 December 2021, net of all charges. Performance
does not take account of any costs incurred when investors buy or sell the fund. Returns may vary as a result of currency fluctuations if the
investor’s currency is different to that of the class. This class may have charges or a hedging approach different from those in the sector

benchmark. Benchmark is FTSE All-Share Index TR.



out of their homes and socialize - so they may devote less time
to gaming. Another factor was some uncertainty around
new gaming regulation. We fully expect gaming companies’
growth rates to slow and for the new regulations to have
some impact. But we feel that this is already reflected in the
valuations of these companies. Individually, meanwhile, our
holdings offer interesting prospects. 888 is in the middle

of acquiring William Hill's non-US assets. This deal will
significantly enhance its earnings and offers scale benefits.
Entain has an attractive technology platform and a strong
US position which was recognised by the two takeover

bids it received last year. Meanwhile, we used the period of
weakness seen across the sector to buy back into Flutter,
whose share price came back significantly in 2021.

Watches of Switzerland was our best performing
holding of 2021

We noted in a previous update that we didn't think that
Watches of Switzerland was an obvious ‘pandemic
beneficiary’. Yet its performance throughout has been
exceptional. A lot of this was due to a strategy its
management team developed before the pandemic: its aim
was to consolidate the company’s position in luxury watches
in the UK and to offer exceptional service to a very discerning
customer base. This it has done. It is now following the

same strategy in the US. The market there is fragmented

and under-served, and the per-capita consumption of luxury
watches is significantly below the UK. So with the support

of their luxury brand partners, Watches of Switzerland is
expanding significantly in this market and offering a much-
improved retail experience to its customers. It helps that

half of its business is selling Rolex watches, an iconic brand
where demand far exceeds supply. We believe the company’s
growth potential remains huge. Some of this, however, is now
reflected in the valuation of the shares, so we felt it prudent
to trim our (large) position.

Ashtead also performed well

The pandemic helped to demonstrate the quality of plant
hire company Ashtead's business and of its management.
Ashtead has demonstrated what scale and the continued
move into hiring more specialist equipment can do to deliver
on growth, returns and cashflows. We think the company
will continue to outperform its competitors, but we felt this
was increasingly being recognised by the wider investment
community. So, with the valuation multiple having risen,
we reluctantly sold the position. Do not, however, be too
surprised if Ashtead returns to the portfolio in the future

if economic or market conditions change and sentiment
towards it weakens.

Back to ‘stockpicking as usual’

At times, the pandemic offered us the opportunity to acquire
good businesses at knockdown prices. Increasingly, however,
we have been returning to our more normal process of
identifying companies whose fortunes will improve under
new management. To that end, we have acquired stakes in
drinks group C&C and Restaurant Group. Both businesses

10

have suffered from pub and restaurant closures, but they
have been recently refinanced and have new management.
We expect both companies to deliver better earnings not
just from the reopening of the economy but also through a
number of ‘self-help’ measures.

Babcock has been one of the worst performers in the UK
stockmarket over a number of years: repeated downgrades
to earnings, high debts and a lack of strategic focus are
hardly the stuff of dreams. But a new management team with
a pedigree in turning businesses around has arrived, cleaned
up the accounts and set about reducing debts and improving
returns.

Our final ‘management change’ story is Smiths Group,

where we have increased our holding. A new CEO joined last
year, having ‘trained’ in some of America's best industrial
companies. The early news is good, with the sale of the
medical business (at last) and the setting of growth targets
that should (if they are delivered) result in a re-rating in the
shares. We have always thought that Smiths is a collection of
decent assets that hadn't been ‘sweated’ enough. We hope
this is about to change. In the meantime the company is
using part of the disposal proceeds from medical to buy back
its shares.

A quarter of the fund’s holdings by value are
currently buying back shares

Share buybacks have received much attention in recent
years. While our starting point is to encourage management
teams to invest in their businesses if they can make
attractive returns, share buybacks offer a yardstick

against which those returns can be measured: a ‘hurdle
rate’. Buybacks are particularly useful when investors are
temporarily shunning a particular sector (or even a whole
market...). They also make sense when a company has made
a significant disposal or just happens to be generating
‘excess’ cash. The range of companies in our portfolio who
are actively involved in buying back their shares is wide.
They include Smiths and Quilter (following disposals);
Tesco (which is generating excess cash in a relatively
mature market sector); and Anglo American (which has
reduced capital expenditure requirements). We are sure
our management teams will use their cash wisely, letting
other investors buy their shares once the UK stockmarket
becomes slightly more fashionable.

The underlying feel and shape of our portfolio hasn’t
really changed

We have, however, increased our exposure to banks, buying
a position in Standard Chartered to complement our
existing position in Barclays. Standard Chartered today feels
a bit like Barclays did a few years ago. It is disliked by the
analyst community and its shares trade on a low multiple
(0.4x) of its book value (a simple accounting measure of a
company's value: its assets minus its liabilities). Its modest
return aspirations look deliverable in a higher interest-rate
environment particularly when supported by improved cost
management and slightly stronger top-line growth. After



a decade of rebuilding capital, paying PPl reparations and
various fines, the banking sector finally looks interesting.
(And that opinion comes from a fund manager who has been
underweight in the banking sector for 25 years...)

Elsewhere, we slightly increased our exposure to the
automotive and aerospace sectors by adding to long-term
holdings Bodycote and Melrose. We financed these additions
through the sales of Britvic and Persimmon. (After all, can the
news on the housing market possibly get any better?)

Our approach to ESG

We outlined in our last annual report our philosophy
regarding ESG. To recap, we see the improvement in ESG
metrics as being integral to the financial rehabilitation

of any company we invest in - the financial performance

of a company is unlikely to improve without a culture

of improvement in social and environmental issues.
Turnarounds only work with the support of the employees,
customers and shareholders. And a sustainable
improvement in the overall company won't happen without a
focus on sustainable business practices.

The good news is that we believe our companies are stepping
up to the challenge. This is not in any way suggesting they
are perfect. Indeed, they are all at different points on their
‘ESG journey'. But the momentum is positive and we have
been reassured through our engagements that strides have
been made in the right direction. We have not felt the need to
engage on any specific matters with our holdings but in some
cases have actively encouraged better disclosure so that
investors, potential investors and the organisations that rate
them on ESG metrics, can achieve a greater understanding of
the progress they are making.

Whilst it is easy to feel a high degree of scepticism towards
the promises made by politicians at COP26, we are generally
encouraged by the moves the corporate world is taking to
drive more sustainable business models. The overall carbon
intensity of the fund has declined over the past year, and we
will work to make sure this continues in the coming years.

The pandemic and policymakers’ response to
inflation will determine the near-term outlook

The two key early-year themes will be the ongoing impact of
the pandemic and the policy response to inflation. We can
add little of value on the path the pandemic will take: we
didn't foresee its arrival and nor did we predict the arrival of
its Delta or Omicron variants. What we are willing to predict,
however, is that we will either learn to live with the virus
through vaccinations or it will ultimately disappear. So we
expect the public at large will soon get back to the things
that they (and we) enjoy doing: socialising, dining out and
travelling. We don't think this is too controversial a forecast.

On inflation, the call is perhaps easier. We are currently at
—or close to - the peak. Pandemic-induced supply issues
have forced up input prices. This should normalise over time.
The prices of some commodities are being driven higher

by the very efforts that seek to make them redundant. Not
investing in producing oil and other commodities is helping

n

to make them scarce at a time when the world is still in the
very early stages of the energy transformation. So while other
commodity prices may decline, there is a risk that oil prices
remain elevated for some time.

The real inflationary problem, however, may be in the labour
market. Wage inflation is picking up and, unlike commodity
inflation, this doesn't tend to reverse. Overall, however, we
see elevated levels of inflation persisting in the short term
but with the pressure easing as supply chains normalise.

Chart 2: However you measure it, inflation demands a
response from central banks
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Now what of the policy response? For global interest rates
to be basically zero at a time when the US has recorded an
inflation rate of 7% appears bizarre. Something has to give.
There now appears to be a growing realisation by central
bankers that perhaps it is time to rein the stimulus back in.
The impact of this will be one of the key factors in delivering
equity returns this year. Every year has its bouts of volatility,
but we wouldn't be surprised if 2022 has more than its fair
share of these bouts. Valuations in certain technology
sectors remain high and any further weakening of more
speculative investments (such as cryptocurrencies) could
create disruptions elsewhere.

The positives about UK equities are clear

In our view, the UK stockmarket appears attractively valued
(“as always” we hear the cynics say). Companies are generally
well-financed and it is exposed to areas that are seeing some
inflation (energy and commodities). But even beneath these
heavyweight sectors, UK companies remain modestly valued
when compared to their international peers. This is being
recognised in an active M&A market.



Chart 3: UK equities look cheap vs. Europe, and vs. rest of
the world
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The energy sector is one area for which investors are finally
rediscovering their enthusiasm. Towards the end of last year,
even with oil prices approaching $80 per barrel this failed to
spur much enthusiasm for oil companies. But in the early weeks
of 2022, the sector seems to have found a new lease of life.
Although we lack a crystal ball, we are open to the argument
that a lack of investment in oil could easily see oil prices rise
further from here as economies return to pre-pandemic levels.
This is something we need to be conscious of.

Fund status

At Artemis, we regularly review funds across our range to
ensure we are offering appropriate products to our investors.
Given the Fund's decreasing size, the fixed costs are now
spread over fewer assets, therefore the relative cost to
investors increases. We are presently capping the Fund's
ongoing charges at 0.78% so that investors are not affected
by the reduction in the Fund’s size, but this cannot continue
indefinitely. As a result, we have considered a number of
options for the Fund’s future and have decided that the best
course of action is to close the Fund.

Derek Stuart and Andy Gray
Fund managers
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INVESTMENT INFORMATION

Ten largest purchases and sales for the year ended 31 December 2021

Cost Proceeds
Purchases £000 Sales £000
Associated British Foods 702 Watches of Switzerland Group 2,842
Imperial Brands 611 BP 2,763
IG Group Holdings 580 British American Tobacco 2,634
Tesco 552 Barclays 2,377
Pearson 525 3iGroup 2,344
AstraZeneca 501 Ashtead Group 2,259
Babcock International Group 472 AstraZeneca 2,147
Firstgroup 441 Balfour Beatty 2,081
British American Tobacco 437 1G Group Holdings 2,034
Restaurant Group 435 Jet2 1,971
Portfolio statement as at 31 December 2021
Valuation % of net
Holding £000 assets
Equities 96.47% (97.71%)
Basic Materials 8.18% (4.87%)
Anglo American 24,151 730 3.48
Bodycote 45,243 393 1.88
Hill & Smith Holdings 15,620 281 1.34
Synthomer 77,475 309 1.48
1,713 8.18
Consumer Discretionary 22.38% (20.12%)
888 Holdings 108,501 327 1.56
Burberry Group 13,865 251 1.20
Currys 179,174 205 0.98
Entain 19,885 333 1.59
Firstgroup 497,562 503 2.40
Flutter Entertainment 1,435 167 0.80
J D Wetherspoon 76,164 726 3.47
Jet2# 27,303 300 1.43
Pearson 52,771 322 1.54
Persimmon 7,103 203 0.97
Restaurant Group 366,274 345 1.65
Ryanair Holdings 19,239 243 1.16
Watches of Switzerland Group 27,717 401 1.91
WH Smith 24,258 359 1.72
4,685 22.38
Consumer Staples 11.22% (12.44%)
Associated British Foods 20,796 416 1.99
C&C Group 108,554 253 1.21
Imperial Brands 41,209 667 3.19
Tesco 349,489 1,012 4.83
2,348 11.22
Energy 1.43% (3.69%)
BP 90,512 300 1.43
300 1.43
Financials 20.95% (23.00%)
3i Group 68,787 1,001 4.78
AdvancedAdvT 193,892 198 0.94
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Valuation % of net
Holding £000 assets
Barclays 473,625 886 4.23
Conduit Holdings 46,210 199 0.95
Intermediate Capital Group 26,437 581 2.78
Prudential 41,715 529 2.53
Quilter 343,611 509 2.43
Sherborne Investors Guernsey C shares 293,335 173 0.83
Standard Chartered 69,684 311 1.48
4,387 20.95
Health Care 5.49% (3.43%)
AstraZeneca 11,655 1,004 4.80
ConvaTec Group 76,431 145 0.69
1,149 5.49
Industrials 20.49% (25.37%)
Babcock International Group 128,681 407 1.94
Dyson Group " 654,586 - -
Johnson Service Group # 481,084 684 3.27
Melrose Industries 386,400 612 2.92
Oxford Instruments 19,343 505 241
QinetiQ Group 120,137 318 1.52
Redde Northgate 177,995 776 371
Smiths Group 41,181 653 3.12
Spectris 9,145 335 1.60
4,290 20.49
Technology 3.48% (3.19%)
Computacenter 25,032 729 3.48
Intechnology * 4,321,572 - -
729 3.48
Telecommunications 2.85% (1.60%)
BT Group 168,667 287 1.37
Spirent Communications 111,735 309 1.48
596 2.85
Investment assets 20,197 96.47
Net other assets 740 3.53
Net assets attributable to unitholders 20,937 100.00

The comparative percentage figures in brackets are as at 31 December 2020.
#Security listed on another regulated market.
" Unlisted, suspended or delisted security.
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FINANCIAL STATEMENTS

Statement of total return for the year ended 31 December 2021

31 December 2021 31 December 2020

Note £000 £000 £000 £000
Income
Net capital gains/(losses) 3 3,644 (7,519)
Revenue 619 1,860
Expenses 6 (197) (551)
Net revenue before taxation 422 1,309
Taxation 7 (6) -
Net revenue after taxation 416 1,309
Total return before distributions 4,060 (6,210)
Distributions 8 (416) (1,309)
Change in unitholders’ funds from investment activities 3,644 (7,519)

Statement of change in unitholders’ funds for the year ended 31 December 2021

31 December 2021 31 December 2020
£000 £000 £000 £000
Opening net assets 69,243 101,792
Amounts receivable on issue of units 3,534 5,635
Amounts payable on cancellation of units (55,911) (31,820)
(52,377) (26,185)
Dilution adjustment 56 47
Change in unitholders’ funds from investment activities 3,644 (7,519)
Retained distribution on accumulation units 371 1,108
Closing net assets 20,937 69,243
Balance sheet as at 31 December 2021
31 December 2021 31 December 2020
Note £000 £000
Assets
Fixed assets
Investments 9 - 67,658
Current assets
Investments * 9 20,197 -
Debtors 10 166 515
Cash and cash equivalents 11 610 1,127
Total current assets 20,973 1,642
Total assets 20,973 69,300
Liabilities
Creditors
Other creditors 12 36 57
Total creditors 36 57
Total liabilities 36 57
Net assets 20,937 69,243
Unitholders’ funds 20,937 69,243

* The financial statements have been prepared on a break-up basis. As a result Investments have been reclassified as current assets.
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NOTES TO THE FINANCIAL STATEMENTS

1. Accounting policies

(a) Basis of accounting. The financial statements have been
prepared under the historical cost basis, as modified by the
revaluation of investments, in accordance with FRS 102,

the SORP and the Financial Conduct Authority’s Collective
Investment Schemes Sourcebook ((COLL). The financial
statements have been prepared on a break-up basis as this fund
closed to investors on 2 March 2022. Under this basis, assets are
recorded at their recoverable value and liabilities are recorded at
their expected settlement value. Any additional costs in respect
of the closure of the fund will be borne by the Manager.

(b) Valuation of investments. All investments have been valued
at 12 noon on the last working day of the accounting period.
Listed investments are valued at recoverable value which is
deemed to be the bid or SETS price. The last valuation point in
the year has been used for the purposes of preparing the report
and financial statements and in the manager’s opinion there
have been no material movements in the fund between the last
dealing point and close of business on the balance sheet date.
Unquoted investments are valued at recoverable value which is
determined by the investment manager, with reference to the
valuation guidelines issued by the International Private Equity
and Venture Capital Valuation Guidelines Board.

(c) Foreign exchange rates. Assets and liabilities denominated
in foreign currencies are translated into sterling at the exchange
rates prevailing at 12 noon on the last working day of the
accounting period. Revenue and expenditure transactions are
translated at the rates of exchange ruling on the dates of the
transactions. Exchange differences on such transactions follow
the same treatment as the principal amounts.

(d) Derivatives. Where appropriate, certain permitted
transactions such as derivatives or forward currency contracts
are used for investment purposes and efficient portfolio
management. Derivatives are valued at 12 noon on the last
working day of the accounting period. Exchange traded
derivatives are priced at recoverable value, which is deemed

to be the bid price. Over-the-counter derivatives are priced at
recoverable values using valuation models or data sourced from
market data providers. Returns on derivative instruments are
recognised as either revenue or capital depending on the nature
and circumstances of each particular case.

(e) Revenue. Dividends receivable from equity and non-equity
shares are credited to revenue, net of attributable tax credits,
when the security is quoted ex-dividend. Dividends received

as shares (scrip/ stock dividends), to the extent that the value
of such dividends is equal to the cash dividends, are treated

as revenue. Dividends on unquoted stocks are credited to
revenue when the right to receive payment is established.
Special dividends are reviewed on a case by case basis when
determining if a dividend is to be treated as revenue or capital.
It is likely that where a special dividend results in a significant
reduction in the capital value of a holding, then the dividend will
generally be treated as capital, otherwise this will be recognised
as revenue. Bank interest is recognised on an accruals basis.
Underwriting commission is recognised when the issue
underwritten takes place.
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(f) Expenses. All expenses (other than those relating to the
purchase and sale of investments) are initially charged against
revenue on an accruals basis. The Manager has agreed to cap
the expenses of the fund. Any reimbursement due back to the
fund is calculated and accrued on a daily basis and is shown as a
deduction from expenses in note 6.

(g) Taxation. Corporation tax is charged at a rate of 20% on
the excess taxable revenue of the fund. In general, the tax
accounting treatment follows that of the principal amount.
Deferred tax is provided for all timing differences that have
originated but not reversed at the balance sheet date other
than those recorded as permanent differences. Deferred tax
is provided for at the average rate of tax expected to apply.
Deferred tax assets and liabilities are not discounted to reflect
the time value of money.

(h) Dilution adjustment. The fund is priced on a single price
basis and may suffer a reduction in value as a result of the
transaction costs incurred in the purchase and sale of its
underlying investments and the spread between the buying
and selling prices of such investments caused by subscriptions
and redemptions in and out of the fund. This is known as
“dilution”. Under certain circumstances dilution may have a
material adverse effect on the existing/continuing unitholders’
interest in the fund. In order to counter this and to protect
unitholders' interests, the manager will apply “swing pricing” as
part of its daily valuation policy. This will mean that in certain
circumstances the fund will make adjustments to counter the
impact of dealing and other costs on occasions when these
are deemed to be significant. In the usual course of business

a dilution adjustment will be applied systematically and on a
consistent basis.

2. Distribution policy

The distribution policy of the fund is to distribute all available
revenue, after deduction of expenses properly chargeable
against revenue and taxation. Gains and losses on investments,
derivatives and currencies, whether realised or unrealised,

if taken to capital are not available for distribution. With the
exception of the manager's annual management charge, which is
directly attributable to each unit class, allincome and expenses
are apportioned to each unit class pro-rata to the value of the net
assets of the relevant unit class on the day that the income or
expense is recognised. The fund is not more than 60% invested

in qualifying investments (as defined in Statutory Instrument
2006/964 Authorised Investment Funds (Tax) Regulations

2006 Regulation 19) and where applicable will pay a dividend
distribution.

For accumulation units this revenue is not distributed but
automatically reinvested in the fund and is reflected in the value
of these units.

Distributions which have remained unclaimed by unitholders for
six years are credited to the capital property of the fund.



3. Net capital gains/(losses)

31December 2021 31 December 2020

£000 £'000

Realised gains/(losses) on non-derivative securities 9,866 (4,916)
Capital transaction charges (6) (8)
Unrealised losses on non-derivative securities (6,216) (2,592)
Realised losses on currencies - (3)
Net capital gains/(losses) 3,644 (7,519)

4. Direct transaction costs

For purchases and sales of equities, broker commissions, transfer taxes and stamp duty are paid by the fund on each

transaction and are summarised below.

Year ended 31 December 2021

Total after Commission as Taxes as a
Principal ~ Commission Taxes costs apercentage of percentage
£000 £000 £000 £000 principal % of principal %
Purchases
Equities 11,980 3 55 12,038 0.03 0.46
Sales
Equities 63,089 17 1 63,071 0.03 -
Total 20 56
Percentage of fund average net assets 0.08% 0.22%
Year ended 31 December 2020
Total after Commission as Taxes as a
Principal ~ Commission Taxes costs apercentage of percentage
£000 £000 £000 £000 principal % of principal %
Purchases
Equities 46,990 13 223 47,226 0.03 0.47
Sales
Equities 70,943 21 1 70,921 0.03 -
Total 34 224
Percentage of fund average net assets 0.05% 0.31%

During the year the fund incurred £6,000 (2020: £8,000) in capital transaction charges.

Dealing spread

As at the balance sheet date the estimated portfolio dealing spread was 0.25% (2020: 0.25%). This spread represents the
difference between the bid and offer prices of each underlying investment expressed as a percentage of the value determined

by reference to its offer price.

5. Revenue

31December 2021 31 December 2020

£'000 £000

UK dividends 591 1,794
Overseas dividends 27 61
UK stock dividends 1 -
Bank interest - 5
Total revenue 619 1,860




6. Expenses

31 December 2021 31 December 2020
£000 £000
Payable to the manager, associates of the manager and agents of either of them:
Annual management charge 195 533
Expense fee rebate (13) -
Other expenses:
Auditor's remuneration: audit fee * 10 9
Trustee fees 2 7
Administration fees 1 1
Safe custody fees 1 2
Registration fees (1)
Total expenses 197 551
All expenditure stated above is inclusive of irrecoverable VAT where applicable.
* The audit fee (excluding VAT) accrued during the period was £8,000 (2020: £7,750).
7. Taxation
31 December 2021 31 December 2020
£000 £000
a) Analysis of the tax charge for the year
Irrecoverable overseas tax -
Total taxation (note 7b) -
b) Factors affecting the tax charge for the year
Net revenue before taxation 422 1,309
Corporation tax at 20% (2020: 20%) 84 262
Effects of:
Unutilised management expenses 39 109
Irrecoverable overseas tax 6 -
Non-taxable overseas dividends (5) (12)
Non-taxable UK dividends (118) (359)
6 -

Tax charge for the year (note 7a)

c) Provision for deferred tax

No provision for deferred tax has been made in the current or prior accounting year.
d) Factors that may affect future tax charges

The fund has not recognised a deferred tax asset of £2,899,000 (2020: £2,860,000) arising as a result of having unutilised management
expenses of £14,496,000 (2020: £14,299,000) and It is unlikely that the fund will obtain relief for these in the future so no deferred tax asset has

been recognised.

8. Distributions

31 December 2021 31 December 2020

£000 £000

Final dividend distribution 371 1,108
Add: amounts deducted on cancellation of units 74 249
Deduct: amounts added on issue of units (29) (48)
Distributions 416 1,309

The distributions take account of amounts added on the issue of units and amounts deducted on the cancellation of units. Details of the

distributions per unit are set out in the distribution tables on page 23.
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9. Fair value hierarchy

All investments are designated at fair value through profit or loss on initial recognition. The following table provides an analysis
of these investments based on the fair value hierarchy in accordance with FRS 102 which reflects the reliability and significance

of the information used to measure their fair value.
The disclosure is split into the following categories:

Level 1-Investments with unadjusted quoted prices in an active market;

Level 2 - Investments whose fair value is based on inputs other than quoted prices that are either directly or indirectly observable;
Level 3 - Investments whose fair value is based on inputs that are unobservable (i.e. for which market data is unavailable).

31December 2021 31 December 2020
Assets Assets
£000 £000
Level 1 20,197 67,658
Total 20,197 67,658
10. Debtors
31December 2021 31 December 2020
£000 £000
Amounts receivable for issue of units 107 191
Accrued revenue 46 167
Expense fee rebate receivable 13 -
Sales awaiting settlement - 151
Overseas withholding tax recoverable - 6
Total debtors 166 515
11. Cash and cash equivalents
31 December 2021 31 December 2020
£000 £000
Amounts held in JPMorgan Liquidity Funds — Sterling Liquidity Fund (Institutional dist.) 580 1,077
Cash and bank balances 30 50
Total cash and cash equivalents 610 1,127
12. Other creditors
31 December 2021 31 December 2020
£000 £000
Accrued other expenses 15 14
Accrued annual management charge 12 42
Amounts payable for cancellation of units 9 1
Total other creditors 36 57

13. Contingent liabilities and commitments

There were no contingent liabilities or outstanding commitments at the current or prior year end.

14. Reconciliation of unit movements

Units inissue at
31 December 2020

Units issued

Units cancelled

Unitsinissue at
31 December 2021

Accumulation 40,136,273

1,846,278

(31,476,553)

10,505,998

15. Risk disclosures

In pursuing its investment objective, the fund may hold a number of financial instruments. These financial instruments comprise
equities, derivatives, cash balances and liquid resources, which include debtors and creditors that arise directly from the funds’
operations. The fund only executes derivative contracts where both the derivative instrument and the counter party have been

approved by the manager.
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The manager has a risk management policy. The processes detailed within are designed to monitor and measure at any time the risk
of the fund's positions and their contribution to the overall risk profile of the fund. In addition, our Investment Committee and Risk and
Compliance Committee meet monthly and quarterly respectively, and as required to evaluate risk across each of our funds. These
policies have been consistent for both the current and prior period to which these financial statements relate.

In the normal course of business, the fund's activities expose it to various types of risk which are associated with the financial
instruments and markets in which it invests. These financial risks: market risk (comprising currency risk, interest rate risk, other market
price risk and leverage risk), credit and counterparty risk and liquidity risk and the approach to the management of these risks, are set
out below and remain unchanged from the previous accounting year. For a detailed explanation of these and further risks involved in
investing in the fund, reference should be made to the Prospectus.

(a) Market risk

Market risk, which includes interest rate risk, currency risk, other price risk and leverage risk arises mainly from uncertainty about
future values of financial instruments in the fund's investment portfolio. The fund, in order to meet its investment objective and policy,
invests predominantly in equities and maintains an appropriate spread of investments in accordance with COLL, the Trust Deed and
the Prospectus to seek to reduce the risks arising from factors specific to a particular company or sector. The manager’s investment
strategy is to select investments for their fundamental value. Stock selection is therefore based on disciplined accounting, market and
sector analysis, with the emphasis on long-term investments. There is no material difference between the carrying values and the fair
values of the financial assets and liabilities of the fund disclosed in the balance sheet. The manager uses a value-at-risk approach to
measure the fund's exposure to market risk.

(1) Value-at-Risk (‘VaR’)

The manager is currently empowered to enter into derivative transactions on behalf of the fund. The use of these strategies is
subject to a risk management process and the manager analyses the overall risk position of the fund on a daily basis, which is
then used by the manager to evaluate the exposures and risks in the portfolio.

As part of the process, the VaR is used on a daily basis to calculate the market price risk on the fund relative to a reference
portfolio, the FTSE All-Share Index. The maximum limit for AIFs has been set in accordance with the risk profile and investment
objectives of the fund, and in accordance with the Committee of European Securities Regulators (CESR’) guidance. A relative
VaR of zero indicates that the fund is estimated to have the same market price risk as the reference portfolio. A negative relative
VaR indicates that the fund’s market price risk is estimated to be lower than the reference portfolio. VaR expresses the maximum
expected loss by the fund in a defined period, at a specified confidence level. The parameters used are: a confidence level of 99%,
uses a maximum two year risk factor data and a 20 business day holding period.

It should be noted that VaR assumes that risk in the future can be predicted from the historic distribution of returns and so this
methodology can be vulnerable to extreme, unforeseen events and therefore the VaR analysis is complemented with additional
scenario and stress testing.

31 December 2021 31 December 2020

% %
At 31 December 15.00 13.00
Average utilisation during the year 10.00 9.00
Highest utilisation during the year 23.00 21.00
Lowest utilisation during the year 2.00 (11.00)

(ii) Leverage risk

Leverage is defined as any method by which the fund can increase its exposure by borrowing cash or securities or from leverage that
is embedded in derivative positions. The manager is required to calculate and monitor the level of leverage of a fund, expressed as a
percentage of the exposure of the fund and its net asset value under both the sum of the notionals and the commitment methods.

The fund can use cash borrowing and financial derivatives (subject to restrictions as set out in its Prospectus, COLL and FUND) as
sources of leverage.
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The maximum level of leverage which the AIFM may employ on behalf of the fund is 270% under the gross method and 210% under
the commitment method. There has been no change to the maximum level of leverage that can be employed, under both the gross
and commitment methods, during the year. Under both methods a result of 100% indicates that no leverage has been used.

As at 31 December 2021 and 31 December 2020 the leverage ratios of the fund were:

31 December 2021 31 December 2020

% %
Sum of the notionals 100.00 100.00
Commitment 100.00 100.00

(b) Credit and counterparty risk

Credit and counterparty risk is the risk that a counterparty to a financial instrument will fail to discharge an obligation or
commitment it has entered into with the fund, resulting in a financial loss. From time to time, the fund may be subject to short-
term credit risk with counterparties pending settlement of investment transactions. The manager has a pre-approved list of
counterparties it uses for investment transactions, which is reviewed on a regular basis. The largest counterparty risk is with JP
Morgan Chase N.A. (JP Morgan’), the fund's custodian and banker, who holds the fund's investments and maintains the bank
accounts. Bankruptcy or insolvency of JP Morgan may cause the fund's rights with respect to securities and cash held by the
custodian to be delayed or limited. The fund is also exposed to counterparty risk through holding specific financial instruments.

There were no significant concentrations of credit risk to counterparties other than to the custodian, or brokers where trades
are pending settlement, at 31 December 2021 or 31 December 2020.

(c) Liquidity risk
Liquidity risk is the risk that through market liquidity conditions, requests for redemptions from investors cannot be met in an orderly
and appropriate manner. Artemis adopts a policy of mitigation and control to manage liquidity risks. Mitigation occurs through

maintaining prudent levels of liquidity in each fund and a well-diversified investor base. As a result, redemption requests can be
satisfied in all but exceptional circumstances.

Artemis has a dedicated liquidity risk management policy which is owned by the independent investment risk team which reports to
the Chief Risk Officer. Its purpose is to ensure the portfolio manager acts in the client’s best interest with regards to this liquidity risk.

Through the use of 3rd party modeling and assumptions, the investment risk team conduct regular monitoring and analyses of the
liquidity profile of the funds and investor base. This includes but is not limited to what percentage of the fund can be liquidated within
certain redemption horizons, whether the largest investors in the fund can redeem without affecting the fair treatment of remaining
investors, liquidity stress testing and other analysis deemed to cover a risk specific to the strategy considered.

There was no significant concentration of liquidity risk as at 31 December 2021 or 31 December 2020.

16. Related party transactions

The manager is deemed to be a related party. All transactions and balances associated with the manager are disclosed within the
statement of total return, statement of change in net assets attributable to unitholders and the balance sheet on page 15 and notes
6,9,11and 13 on pages 18 to 19 including all issues and cancellations where the manager acted as principal. The balance due from
the manager as at 31 December 2021 in respect of these transactions was £99,000 (2020: due to the manager: £148,000).

As at 31 December 2021, there was one investor holding more than 75% of the voting shares in issue. This investor held 76.9%
of the total voting shares in issue and is therefore regarded as a related party. As at the balance sheet date there were no
outstanding balances payable or receivable from the investor.

17. Unit classes

The annual management charge is:

Accumulation: 0.75%

The net asset value per unit and the number of units in each class are given in the comparative tables on page 25.
The distributions per unit class are given in the distribution tables on page 24. All classes have the same rights on winding up.
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18. Post balance sheet event

At Artemis, we regularly review funds across our range to ensure we are offering appropriate products to our investors. Given
the Fund's decreasing size, the fixed costs are now spread over fewer assets, therefore the relative cost to investors increases.
We are presently capping the Fund's ongoing charges at 0.78% so that investors are not affected by the reduction in the Fund's
size, but this cannot continue indefinitely. As a result, we have considered a number of options for the Fund’s future and have

decided that the best course of action is to close the Fund.

The effective date of the closure was 2 March 2022.
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DISTRIBUTION TABLES

This fund pays annual dividend distributions. The following table sets out the distribution periods.

Annual distribution periods Start End Ex-dividend date Pay date

Final 1 January 2021 31 December 2021 4 January 2022 28 February 2022

Group 1 units are those purchased prior to a distribution period and therefore their net revenue rate is the same as the
distribution rate.

Group 2 units are those purchased during a distribution period and therefore their distribution rate is made up of net revenue
and equalisation. Equalisation applies only to group 2 units purchased during the period. It is the average amount of revenue
included in the purchase price of all group 2 units and is refunded to holders of these units as a return of capital. Being capital
it is not liable to income tax but must be deducted from the cost of units for capital gains tax purposes.

Accumulation

Dividend distributions Group 2 Group1&2 Corporate streaming 2020
for the year ended Net revenue Equalisation Distribution Distribution
31 December 2021 per unit (p) per unit (p) per unit (p) Franked Unfranked per unit (p)
Final 2.0616 1.4673 3.5289 100.00% 0.00% 2.7615
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COMPARATIVE TABLES

Accumulation

2021 2020 2019
Change in net assets per unit (p)
Opening net asset value per unit 172.52 173.96 135.17
Return before operating charges * 28.28 (0.31) 39.98
Operating charges (1.51) (1.13) (1.19)
Return after operating charges 26.77 (1.44) 38.79
Distributions (3.53) (2.76) (3.81)
Retained distributions on accumulation units 3.53 2.76 3.81
Closing net asset value per unit 199.29 172.52 173.96
* after direct transaction costs of (0.57) (0.49) (0.38)
Performance
Return after charges 15.52% (0.83)% 28.70%
Other information
Closing net asset value (£'000) 20,937 69,243 101,792
Closing number of units 10,505,998 40,136,273 58,514,987
Operating charges 0.79% 0.78% 0.78%
Direct transaction costs 0.30% 0.34% 0.25%
Prices **
Highest unit price (p) 207.35 177.26 175.46
Lowest unit price (p) 168.60 101.60 135.41

** High and low price disclosures are based on quoted unit prices. Therefore opening and closing NAV prices may fall outside the high/low price

threshold.
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Ongoing charges

Class 31 December 2021

Accumulation 0.78%

Ongoing charges shows the annual operating expenses of each unit
class as a percentage of the average net assets of that class for the
preceding 12 months.
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Fund performance

Since 5 3 1 6
launch * years years year months
Artemis Institutional
UK Special
Situations Fund
(gross of fees) 353.4 39.1 50.8 17.0 1.5
Artemis Institutional
UK Special
Situations Fund
(net of fees) 299.9 34.0 47.4 16.1 1.1
FTSE All-Share Index
(gross of fees) 206.6 30.2 27.2 18.3 6.5

Past performance is not a guide to the future.

* Source: Lipper Limited/Artemis. Data from 16 March 2005, in sterling
to 31 December 2021. All figures show total returns based on close of
business prices, with dividend and/or income reinvested. Performance
does not take account of any costs incurred when investors buy or sell
the fund. Returns may vary as a result of currency fluctuations if the
investor’s currency is different to that of the class.
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